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Snapshot Of Global Growth Outlook In 2022

Source: UOB Global Economics & Markets Research
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 Inverted UST yield curve (if persists for 

at least 1-3 months) precedes a 

recession could be on the horizon.

 China’s regulatory crackdown has 

taken a toll on both property and 

technology sectors, key drivers for 

economic growth.

 Prolonged and broader sanctions 

on Russia may worsen supply 

chain disruptions and trigger 

second order impact on the rest of 

the world.

 China’s COVID lockdowns in key 

provinces will further dampen its 

growth outlook, add pressure on 

global supply chains, and take a 

toll on regional countries’ 

economy via trade & investments.

 Military actions in Ukraine and broader sanctions against Russia will deepen supply 

shortages of key commodities and keep commodity prices elevated.

 Post-pandemic recovery and tighter labour market in the US continue to suggest broad-

based price increase and wage-spiral effects.
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History Does Not Repeat But It Rhymes

Source: IMF, Bloomberg, Macrobond UOB Global Economics & Markets Research

Top 10 Largest Countries/Region In The WorldGlobal vs US GDP Growth Since 1980
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UOB GDP Projections – Base Case

UOB Economics and Markets Research, Bloomberg

OPR > FED FED > OPR

Base case – slower growth and higher inflation in major economies
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Fed Continues To Hike Aggressively

Source: Macrobond, UOB Global Economics & Markets Research

Global Policy Rate Forecasts For 2022-2023

Central Bank                          (2022) 1Q22A 2Q22F 3Q22F 4Q22F 1H23F 2H23F

US Fed Funds Target 0.50 1.75 2.75 3.50 4.00 4.00

EUR (Deposit Rate) -0.50 -0.50 0.25 0.25 0.50 0.75

EUR (Refinancing Rate) 0.00 0.00 0.75 0.75 1.00 1.25

GBP (Repo Rate) 0.75 1.25 1.75 2.25 2.25 2.25

AUD (Official Cash Rate) 0.10 0.85 1.25 1.75 2.25 2.50

NZD OCR 1.00 2.00 2.50 3.00 3.50 4.00

BOJ Policy Rate -0.10 -0.10 -0.10 -0.10 -0.10 -0.10

KRW Policy Rate 1.25 1.75 2.25 2.50 2.50 2.50

CNY (1-Year Loan Prime Rate) 3.70 3.70 3.55 3.55 3.65 3.85

HKD Base Rate 0.75 2.00 3.00 3.75 4.25 4.25

TWD Official Discount Rate 1.38 1.50 1.63 1.75 1.88 1.88

INR Repo Rate 4.00 4.90 5.65 5.65 5.65 5.65

MYR Overnight Policy Rate 1.75 2.00 2.50 2.50 3.00 3.00

IDR 7-Day Reverse Repo 3.50 3.50 4.00 4.50 5.00 5.00

THB 1-Day Repo 0.50 0.50 0.50 0.75 1.00 1.00

PHP Overnight Reverse Repo 2.00 2.50 3.00 3.50 4.00 4.00

VDN Refinancing Rate 4.00 4.00 4.00 4.00 4.25 4.50

Fed To Hike Up To 3.75%-4.00% Range By Mar 2023
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USD Likely To Gain Further Support

Source: Macrobond, Bloomberg, UOB Global Economics & Markets Research

UOB’s Latest FX Forecasts (As Of 16 Jun 2022)CNY and MYR Moves In Sync
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1Q22 Real GDP Growth Beats Estimates At 5.0%

Source: BNM, UOB Global Economics & Markets Research

Malaysia

Services, Manufacturing Sectors Lifted Growth

Domestic Demand Saw Further Improvement
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Reopening And Higher Mobility Lifts Spending Excess Savings Drive Pent-Up Demand

Private Consumption Faces Headwinds

Potential Headwinds Private Consumption To Normalize To ~ 6.5%

Source: CEIC, Google, Macrobond, BNM, UOB Global Economics & Markets Research

Higher global uncertainties

Rebalancing of household expenditure

Weaker household balance sheet

Expiry of pandemic policy measures

Higher cost of living

Rising interest rates

Malaysia
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Pass-Through Of Cost Shocks To Consumer Higher Wages Could Lift Demand Price Pressure

Emergence Of Second-Round Effects On Inflation

Possible Revisions In Price-Administered Items Core Inflation Moved Above Long-Term Trend

Source: Macrobond, BNM, Various Media, UOB Global Economics & Markets Research
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Our OPR Outlook – Rate Hikes In Jul and Sep  

What Made Us Change Our OPR Call? Possible Negative Interest Rate Gap With US

Source: Macrobond, BNM, UOB Global Economics & Markets Research

Fortify monetary buffers ahead of next crisis while 

domestic growth outlook remains intact with 

negative output gap closing faster than projected

Signs of emerging second-round effects on inflation 

and gradual cost pass-through to consumer prices

Fast narrowing interest rate gap with US will put 

more pressure on capital flows and MYR, further 

fueling imported inflation and raw material costs

BNM’s forward guidance: The removal of monetary 

accommodation will be “measured and gradual”, 

which could refer to the quantum of rate adjustment

Fast changing global landscape and recent events 

hasten the pace of recalibration

Monetary policy would still be accommodative even 

after projected hikes of 75bps for 2022, as it only 

reverses part of the 125bps of rate cuts during 2020

Malaysia
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Sustainability & Digitalization Two Key Themes Ahead

Malaysia

Source: BNM, UOB Global Economics & Markets Research
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Indo-Pacific Economic Framework For Prosperity

Source: White House Statement, Various Media, UOB Global Economics & Markets Research

Global & Regional
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Disclaimer for Publications:

This publication is strictly for informational purposes only and shall not be transmitted, disclosed, copied or relied upon by any person for whatever purpose, and is 

also not intended for distribution to, or use by, any person in any country where such distribution or use would be contrary to its laws or regulations. This publication 

is not an offer, recommendation, solicitation or advice to buy or sell any investment product/securities/instruments. Nothing in this publication constitutes accounting, 

legal, regulatory, tax, financial or other advice. Please consult your own professional advisors about the suitability of any investment product/securities/ instruments

for your investment objectives, financial situation and particular needs.

The information contained in this publication is based on certain assumptions and analysis of publicly available information and reflects prevailing conditions 

as of the date of the publication. Any opinions, projections and other forward-looking statements regarding future events or performance of, including but not limited 

to, countries, markets or companies are not necessarily indicative of, and may differ from actual events or results. The views expressed within this publication are 

solely those of the author’s and are independent of the actual trading positions of United Overseas Bank Limited, its subsidiaries, affiliates, directors, officers and 

employees (“UOB Group”). Views expressed reflect the author’s judgment as at the date of this publication and are subject to change.

UOB Group may have positions or other interests in, and may effect transactions in the securities/instruments mentioned in the publication. UOB Group may have 

also issued other reports, publications or documents expressing views which are different from those stated in this publication. Although every reasonable care has 

been taken to ensure the accuracy, completeness and objectivity of the information contained in this publication, UOB Group makes no representation or warranty, 

whether express or implied, as to its accuracy, completeness and objectivity and accept no responsibility or liability relating to any losses or damages howsoever 

suffered by any person arising from any reliance on the views expressed or information in this publication.

Disclaimer
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